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Conventional Thinking

Our Actions Impact Our Confidence Level
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A Better Way To Think

Our Confidence Level Impacts Our Actions
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Conventional Thinking

The banking crisis
caused confidence to fall.
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I Gallup Economic Confidence Index
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B Economic Confidence Index
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B Economic Confidence Index
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A Better Way To Think

The banking crisis marked
a major bottom in confidence.
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B Economic Confidence Index
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© May 2011 Elliott Wave International (www.elliottwave.com)
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ISIS Confidence Aligns With Crude Prices

United States Brent Oil (BNO)
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A Better Way To Think

Confidence Impacts Actions
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Conventional Thinking

Increases In Home Prices Boost Confidence

©2016 Financial Insyghts LLC



Chicken or Egg?
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Chicken or Egg?
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Conventional Thinking

The Media Impacts Confidence
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Chicken or Egg?
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The Media Follows Mood
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THE INTELLIGENT INVESTOR
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Opinion: An open letter to investors who are
bullish on gold

Published: July 23, 2015 8:44 a.m. ET
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Beyond BRICs: 7 Emerging Markets toWatch
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A Better Way To Think

Confidence Impacts The Media
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Conventional Thinking

The Analysts Impact Confidence
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Chicken or Egg?
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A Better Way To Think

Confidence Impacts What The Analysts Report
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Conventional Thinking

Politics Impacts Confidence
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be in the past
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A Better Way To Think

Dolitice | S

Confidence Impacts Politics
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The President is only as good as WE feel
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SPECIAL REPORT: THE MIDTERMS

2006: Social Mood Politics
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2014: Social Mood Politics
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And Then There Was Greece in 2012...
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Norway's Sovereign
Wealth Fund Ramps
Up Investment Plans

reign wealth fund, the
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Zuma Replaces Finance Minister Nene After
Downgrade
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South Africa's Zuma replaces finance
minister, again |

0 0EA3 I ZARUSD=X 0.0683 0.1000

0.0950
_____ 0.0900
0.0850
\, pon 0.0800
N . A 0.0750
0.0700

1 M
Wl L}
YA
1 | -"“'3
1 )
|

W N ] 00650

Y
[, 0.0600

0.0550
Oct1'14 Apr1™"5 Oct 1 "5 Apr1 "6

©2016 Financial Insyghts, LLC



A Better Way To Think

Confidence Impacts Politics And Policymaking
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Conventional Thinking

The Markets Impacts Confidence
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Markets Measure Mood

Multiple Expansion and Contraction
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Talk About The Market Measuring Mood!

Figure 1. Outperformance of stocks with large buyback programs vs.
S&P 500, cumulative excess returns since Oct “10
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Confidence Transcends All That We Do:

* |Investment Decision-making
* Political Decision-making

e Social Decision-making
 Economic Decision-making
 Media Decision-making

Confidence-driven behaviors are simultaneous
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Confidence Transcends All That We Do:

* |Investment Decision-making
* Political Decision-making

e Social Decision-making
 Economic Decision-making
 Media Decision-making

Confidence-driven behaviors are consistent
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Confidence Is Not Bravado

Confidence is how we perceive ourselves faring
in the future.

~— Understanding
Confidence— Trust

— Preparedness
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Decision Making Characteristics
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Decision Making Characteristics
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Markets Swing From One Extreme To The Other
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Decision Making Characteristics
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2000 - “Us, Everywhere, Forever”
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_THE WALL STREET JOURNAL.

The Race to the $100 Million Spec House

Developers aim for new highs—and high prices—for speculatively built homes
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Real Estate

When the 13-Year-Old Picks a $14 Million Condo
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Developers are racing to build trophy homes on spec—some with record asking
prices—as the top end of the luxury real-estate market is booming
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California Dreaming: Record

$500 Million TagonL.A. . Where Prices Start at $115 Million: Bel Air’s
Home ®  Trophy Home Boom

In Los Angeles, price tags for ultra high-end homes—many of them speculatively built—
are topping the $100 million mark. Is the big ticket just a gimmick?
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New York Skinny
Skyscraper Will Have Built-In
Parks

And you thought bike storage was a decent amenity
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BloombergBusiness News Markets Insights Video

Check Out Google's Insane

Headquarters

Walls are so 2014
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“The Tech Titans and the
Financialized Few”
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THE AGE OF
UNICORNS

High Confidence

Bubble
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For Some, Confidence Is Measured By The S&P

S&P 500 (\GSPC)
2,043.41 +21.47(+1.06%)

+ Indicator <4 Comparison 1d 5d 1m 3m 6m YTD 1y 2y 5y 10y Max
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I Gallup Economie Confidence Index
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I Gallup Economie Confidence Index
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I Gallup Economie Confidence Index
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2016: A Historic Confidence Divide

(5

Main Street Confidence

Tech Titan and Financialized Few Confidence
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2015 — Main Street

“Me, Here, Now”

Rental Housing Boom

Political Extremism @
“Selfies”, Twitter, Facebook

Protectionism

Immigration as a political “third rail”

Craft brewing, farmers markets, farm-to-table dining

Low approval ratings for Congress, Voting out incumbents
Corporate divestitures/spin-offs

Binge-watching Netflix

Secessionism

Anti-vaccination movements
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Conventional Thinking

Lower Gas Prices Will Be a Huge Boost
to Retail Sales
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I Gallup Economie Confidence Index
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A Better Way of Thinking

6 years of underconfidence = hoarding
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50%+
No Bounce In Confidence!!l Drop In Gas

Prices

60 Month Average Retail Price Chart
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Financial Decision Making

Wealth
Effect
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Financial Decision Making
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Successful “me, here, now” companies

g

< Apple

? Facebook

}j Netflix
Pandora/Hulu
Keurig
Pawn Shops
Generac
Sturm Ruger
Go Pro
Uber

o AirBnB

S Rent the Runway

I

>
7

Now Forever
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2\ (comcast.

On Demand — “Me, Here, Now” TV
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THE WALL STREET JOURNAL. =  susmness

BUSINESS

Kraft, Heinz Br: Some Catching Up
@f their products haven't kept pace with changing America@

N

* Comblnlng Cupboards A merger of Kraft and Heinz would put many kitchen staples under one roof.

energl

blueblrd
9 R O
P\mAnEl
Strawhs - ,"‘:
N\ \
FEvEiE Refrigerated eals
KRAFT 2 Meals

e
$18.21B - z $2.63
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\KRAFT,

Velveeta With Herbed Vermont Goat Cheese

Shake N’ Bake With Organic Quinoa Crust
9 Grain Artisan Bread Stove Top Stuffing
Free Range Oscar Mayer Bologna
Micro-brewed Kool Aid

Small batch Cool Whip from non-GMO fed
cows milk
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An Insurmountable Challenge?

Low Confidence Also Means:

Lower trust

* Rising Scrutiny
Demand for authenticity
Need for a narrow focus
Need to be local

©2016 Financial Insyghts LLC



An Insurmountable Challenge?
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An Insurmountable Challenge?

Falling Confidence Means:

Lower trust

Rising scrutiny

Demands for authenticity
Need for a narrow focus
Local/Nationalist
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“There is no one | see today who is THE weak
social mood Republican candidate. Chris Christie
comes closest, but even he may not be extreme
enough for what is ahead.”

Financial Insyghts — January 2015
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The Connection The Pollsters Are Missing

Trump’s Popularity
Among Republicans

Main Street Confidence
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Berlusconi: Big Winner When Social Mood Falls
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B Economic Confidence Index

14

By Michael Scherég

Deal with:
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Iran's New Mood / Blogging Cancer / Pot's Cash Stash

Tla&E TIM

Everything You Need o

10 Kenow About REPJBLICAN éﬁfgneo
the 2016 Campaign _SAVIOR_ oy

In One Picture N

P

Il Economic Confidence Index

A 1.4

=]

Confidence

v 73

= W] Feb "09 Feb "10 Feb "1 Feb

) Gallup

Ted Cruz has not appeared on the cover
of Time, but aligns with Trump and
Sanders in terms of social mood preference
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Gallup's U.S. Economic Confidence Index — Monthly Averages, by Party

January 2008 through January 2016
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7 Years Of Extreme Underconfidence

Gallup's U.S. Economic Confidence Index — Monthly Averages, by Party

January 2008 through January 2016

B Democrats * Independents Republicans

40 30 ag
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2008 000 2010 2011 2012 201173 2114 20115 2016

Lehman
Weekend
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Gallup's U.S. Economic Confidence Index — Monthly Averages, by Party

January 2008 through January 2016

B Democrats U Independents Republicans
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Confidence of
The Political/Financial Elite

Gallup's U.S. Economic Confidence Index —XMonthly Averages, by Party

January 2008 through January 2016
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2016: The Lady Or The Tiger

B Economic Confidence Index

Gallup

Rising confidence favors Hillary Clinton
Falling confidence favors Donald Trump
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Tech Titans

Two Distinct Worlds

[ Gallup Eeonomie Confidence Index
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Main Street
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A Historic Confidence Divide

[ Gallup Eeonomie Confidence Index
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Panama Papers

A Historic Confidence Divide

[ Gallup Eeonomie Confidence Index
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Best Case Continued Slow Growing Confidence

B Economic Confidence Index

7 Years of Underconfidence
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High Risk of a Sharp Decline in Confidence

B Economic Confidence Index

Source: Gallup
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Is Rupert Murdoch Calling The Top Yet Again?

$80B bid for Time Warner
$5.3B Acquisition of Chris-Craft \

$12B bid for BSK%B/
/ \H \‘ = L.40K
/\J/\\ —Jh/ \'\ / ""..ij /\/ 1.20K
Ja! AN \
b\ 1.00K
\ V\/ \/

0.30K

/ $5.6B Acquisition of Dow-Jones 0.60K

b 0. 40K

1001 1095 2000 20035 2010
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Is Rupert Murdoch Calling The Top Yet Again?

Rupert Murdoch pays $57M for a four-floor
penthouse on E. 23rd St.

$': Media mogul lost his Fifth Ave. pad in his divorce from Wendi Deng. Sale price at One
Madison Park breaks a record for a downtown apartment.

BY MATT CHABAN / NEW YORK DAILY NEWS / Thursday, February 20, 2014, 5:09 PM AAA

580B bhid for Time Warner

1.80K

93 56 4
SHARE THIS URL :
f srare | Wveet | 5 recce | D] 90 | + | BENCEEILTE bid for B
‘ 1.40K
1.20K
1.00K
0.30K

i 0.60K

0. 40K

po!
DBOX/DBOX/RELATED COMPANIES

There's room at the top at One Madison Park — and Rupert Murdoch just bought it for $57.25 million,
a record for a downtown apartment. 2010
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THE REAL DEAL

MEwW YORK REALESTATE NEwWS

Billionaire Bill Ackman aims to flip $90M One57

penthouse

Hedge-funder said he and friends bought 13,500 sf duplex last year for "fun”
Cctober 28 2014 01:25PM

Billionaire hedge-funder Bill Ackman of
Pershing Square Capital is looking to flip the
OnesT penthouse condominium he and a
group of investors acquired last year for
roughly 390 million.

Such a turnover could render it the priciest
attempted flip of a condo unit ever, according
to New York Times. Ackman said he acquired
the 13,500-square-foot duplex with his friends et

for “fun” Onea? in Midtown and Bill Ackman

The apartment on the 75th and T&th floors

features a two-story-high, 51-foot-wide glass enclosed “winter garden” with a curved glass
roof, as previously reported. Extell Development recently reeled in $79 million for a pair of
OnesT units, as The Real Deal reported. [NYT] — Mark Maurer

Tags: ones7, pershing square capital, william ackman
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Jan 6 '14

Jan 515

Jan 416
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Investor flows to Fund, monthly
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The Peak In Confidence Is In

* The Worst Go First:
— Unicorn Start Ups
— Distressed Debt
— Junk Bonds
— Valeant
— Subprime Automobile Loans
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Brazil's Vale Makes Billion Dollar Cuts As
Stock Down 93% From 2005

Vale S.A. (VALE) # waichis:
3.33 +0.13(+4.06%) NYSE - As of 4 04PN EST

After Hours: 3.27 ¥-0.06 (1.80%) 6:52PM EST

. . ' a3 - - [ - I b - il inAar .‘_‘- =1 P o
<+ Indicator <4 Comparison d 5 1m 3m 6m YTD 1y 2y 5y 10y Max fZ;  Linear ) - |G |__| o]
I WALE 3.33
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Anglo American to Slash Assets, Cut 85,000
Jobs

Mining company suspends dividend payments, reduces capital spending amid

%
commodities slump
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A Major Low?

SPDR Gold Shares (GLD)
101.52 .0.27(-0.27%)

After Hours: 101.58 4++0.06 (0.06%)
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Final Thoughts

* Confidence — Action

e Non-market indicators of sentiment are
incredibly valuable

* Me, Here, Now or Us, Everywhere, Forever?
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Final Thoughts

* Today:
Peaked(ing) confidence among a very few

Chronic underconfidence on Main Street
Falling confidence in Europe (again)

Watch for signs of falling confidence

Commodities/EM: a major bounce or more
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