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What Is At Stake? ACIMA

PRIVATE WEALTH

» Back-drop:

« Significant technological innovations and penetrations of industry, allow for productivity to
expand and even accelerate at times

» Globalization and free trade allow for innovations to be shared and experienced across
borders

 Rapid industrialization across the globe have led to increased competition for exports and
allowed imports to expand significantly

 Geo-political realities (conflicts, turmoil, oppression, economic crises) have encouraged
immigration (both legal and illegal)
e QOutcome:

* Rapid loss of competitiveness in industries that in many instances continue to dominate the
U.S. landscape and which the U.S. dominated the global stage for nearly half a century

» Slow to stagnant growth in household “real” wages

» Loss of jobs due to technological impacts on traditional industries as well as global
competition

» Anxiety amongst workers at most levels and significant concern for job security

 Increase in domestic violence/terrorism often times from (or perceived to be from)
“radicalized” immigrants with certain beliefs and coming from certain regions

Increased calls for populist measures such as:
» Better/Fair trade deals that “level the playing field”
» Better wages

 Limiting/decreasing immigration and greater scrutiny of immigrants from certain
regions




Who Should We Vote For? ACIMA

Presidential Elections of 1928

Secretary of Commerce Herbert Hoover New York Governor Al Smith




Rapid Technological Innovation and Implementation

Motor Vehicles Manufactured (thousands)

Figure 17. Dwellings With Electricity, 19201tn 1930
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...Significantly Increased Productivity & Trade...

TABLE 2:
SELECTED AGRICULTURAL PRODUCTIVITY STATISTICS,1915-1929,
C&nral &verages)
Labor-Hours Per TTnit Per Acre Vields
Wheat Com Cotton Hazr hIdk Beef Hogs Wiheat Corn Cotton Hazr
100 100

FPeriod Bush) (Bushy (Balesi (Tons)l ([Cwtl (Cwil [Cwt) (Bush) (Bush) (Lbs) (Tong)
191519 g 132 209 10.4 37 4.5 3.6 159 259 162 1.25
1920-24 a0 122 206 102 3.8 4.5 3.5 153 2 26 8 155 1.22
192520 T4 115 262 9.2 3.3 4.3 3.2 14.1 26 3 171 1.22
Source : Hisforical Stefisfics of the Unifed Shafes: Colowiql Thmes fo 1970 (Washington: .5, Gorrernment Printing Office,
1978).

Figure 28: The United States Trade Balance on Goods and Services,

Tatle 3 Average Anrwal Rates of Labor Procuctvity and Capttal Productivity Growth, 1920 to 1530
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...Which Led to Stagnant Wages...

ACIMA

PRIVATE WEALTH

Tahle 1: Real Average Weekly or Daily Earnings for Selecied Occupations, 1920 to 1930.
(1929=100)
M @) @ ey &)
Weekly:
Skdlled and Weeldy: Weeldy:
Semi-5killed Unslkklled Female
Male Production Male Production Production
Workers Workers Workers
Workers in 25 Workers in 25 Workers in 25 Weeldy: Farmwo rkers
Manufacturing Manufacturing Manufacturing Bituminous Coal- Daily Wage

Year Indusiries Indusiries Indusiries Lignite Mining Rate
1920 2916 22328 1514 -- 282
1921 26.19 19.41 14 96 -- 1.96
1922 2873 2074 1619 -- 2.04
1923 30893 2237 17 .51 2251 2.36
1924 3061 2245 1678 23.47 2.40
1925 3057 2241 16.7% 2564 2.30
1924 2060 2247 16.72 4751 234
1927 31.09 2322 17.14 2385 234
1928 3194 2389 1715 24 .46 2.30
1925 2260 24.40 1741 2511 2.30
1930 22893 2247 16.40 2261 2.41
aource: 1.5, Depattment of Commerce, Burean of the Census, Hisforical Sfafisfics of the United Siafes:
Colosdal Times fo 1970 Washington, DC: RGP0, 19768, Col (10: Seres DEAL, Col. (2 Series DEAL . Col.
(3 Beries DE3E Col. (4 Beries Dl 1. Col (3 Bertes K181, Al dollar figares were deflated by the Consumer
Price Index from seties E135 set to 1929=100.
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...and Shrinking the Agricultural Sector Further

90%

Distribution of the labor force by sector, 1840-2010
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Agriculture Yesterday, Manufacturing Today

Manufacturing Share of U.S. GDP(Value-Added)

Source: BEA
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And Today’s Wages? e
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The Blame Game? ACIMA

350
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Figure 1. Immigrants in the United States, Number and Percent, 1900-2010
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The More Things Change the More They Stay the Same

NOW NUMBERS
BETWEEN TWO
AND THREE
MILLIONS

LY

WAy

Ty M ANEYLE

\
X

ACIMA

PRIVATE WEALTH

14




Trend in Immigration from Europe S
1881-1890 1891-1900 1901-1910

1911-1920 1921-1930 1931-1940

Source: MinnPost, Census
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Anti-Catholicism Played a Big Role in Anti-Immigration Movement

e

ERICAN RIVER GANGES,
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SHALL HE BE ALLOWED TO RULE AMERICA?
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e Immigration Act of 1924
 Agricultural Marketing Act of 1929
e Tariff Act of 1930

S8igning the Farm Relief
PAll, 6/15/28 H#27Y¥7
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We’ve been here before

We’ve seen this in the past

We’ve already done that

We know the consequences




Europe
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Globalization is as Much About Labor as Capital ACIMA

PRIVATE WEALTH

The E.U. as a concept, is about the free movement of:

Goods
Services
Money
Labor

20




The European Story in Four Charts

1) Working age population
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2) Fertility

The European Story in Four Charts

HOW FERTILITY RATES VARY ACROSS THE EUROPEAN UNIO
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The European Story in Four Charts e

3) Cost of Labor

Unit Labor Costs (Index=100 2010)
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The European Story in Four Charts
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4) Unemployment Rate
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Europe 2000 oIt

« 13 Sovereign entities

« 18 different languages spoken as the primary language of
commerce, education and politics

A history of border disputes

« A common currency but significant lack of trust in the banking
system

« Avery weak central government

o Complex and varying legal and regulatory infrastructure at the
sovereign level




The United States in 1800
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U.S. Dollar in Various Bank Notes ACIMA
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How Weak was the U.S. Government? ACIMA

e Between 1790-1812: Federal Budget ~ 1.5% of GDP
o Between 1940-2016: Federal Budget ~ 20.0% of GDP
 California Budget 2015 ~ 1.0% of U.S. GDP

e E.U. Budget 2015 ~ 1.1% of E.U. GDP

Source: Cato Institute, E.U., Eurostat
29




Any Idea Who This Guy Is? e
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Any Idea Who This Guy Is? e

Jean-Claude Juncker

* Former Minister of Finance and Treasury
Luxembourg

* Former Prime Minister of Luxembourg

e Chaired the EU’s Council of Economic & Financial
Affairs

» Key Architect of the Maastricht Treaty

* The Second President of the European Commission

31
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Lessons for Europe from America’s Past ol

e
e

A

e Born April 2, 1743 in Shadwell in the British Colony
of Virginia

Ambassador of the United States to France 1785-1789

e  1stUnited States Secretary of State 1790-1793

e 2" Vice President of the United States 1797-1801

e 3" President of the United States 1801-1809

o Died July 4, 1826 in Monticello in the Commonwealth
of Virginia

32




Home Bias
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Do Borders Matter? ACIMA

Stanstead, Quebec

Derby Line, Vermont
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Do Borders Matter? ACIMA

Haskell Free Library and Opera House
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Do Borders Matter?

Fidelity U.S. Balanced Fund

% Allocation Fidelity Canada Balanced Fund

% Allocation

U.S. Equities 60.37% Canadian Equities 42.30%
Bonds 34.67% Canadian Bonds 44.40%
International Equities 3.12% Foreign Equities 6.00%

Foreign Bonds 4.20%
Cash & Net Other Assets 1.84%| |Cash & Other 3.20%

Asset Mix as at 31-May-2016
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Home Bias Remains Prevalent Across the Globe

LICERRE Trends in home bias

a. Evolution of equity home bias
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Regional Bias Remains Prevalent Across the U.S. e

Investing Close to Home

How likely an investor is to own stocks in a given industry vs average

TECHNOLOGY ENERGY

-8% 7%, -6% -10%
-7%
“»
FINANCIALS INDUSTRIALS
2% -12% # 9%
-5%
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Need to be Global in our Perspectives Ceoaal

215t Century: The Century of China and India. At least the first half!

—

e Percentage of global trend
Stakes, 2% GDP, 2005 PPPs

China, 17%

lapan, 7%

Other

OECD, Euro
Other area, 17%

OECD, 18%

2011

india, 11% United
States, 18%

China, 28%

United
India, 18% States, 16%

Other
OECD, 15%

Euro area, 9%

China, 28% Other

OECD, 14%

Other non-
OECD, 12%

Note: Global GDP is taken as the sum of GDP for 34 OECD and
8 non-OECD G20 countries. Source: Johansson, A., et al.
(2012), OECD Economic Policy Papers, No. 3.
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Need to be Global in our Perspectives
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21t Century: The shifting of the center of gravity of global activity

Sources: theglobalherald, ACIMA PW
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Need to be Global in our Perspectives Ceoaal

Contribution of regions to world growth in the next ten years (%)

Eastern Europe

Latin (.

America RS
6.9% YRS
-'----' a

Source: BEVA Research
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Need to be Global in our Perspectives Ceoaal

Portfolio’s should reflect the true size of opportunities and not be biased
towards geographical size or location

Economic activity
Gross Domestic Product _ —.
et
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Asset Allocation By Country/Region
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MSCI-GDP Weighted ACWI
(Jan. 2016)

42.18% 28.07%

\ 7.00%

5.59%
12.85% 4.32%

us Japan Germany M France China Other

P ELl-Z28 4 4
Other :
937% 4 43.3% 9

India
16%

Amcar' .
2.8%
Russian_—

Federation
2B%

Brazil
31%

o

 United States
Y %

Japan
8.3%
China

11.5%

Source: MSCI, PIMCO, ACIMA

Emerging Markets : 40.82
Eurozone : 18.17
) _ Japan: 7.84
24202429624 Other Industrialized Countries : 11.07 ¥
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Global in Perspective ACIMA
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Preserve, protect, and grow “global purchasing power” of clients financial
assets given the determined constraints and opportunity appetite

‘ 2010s

‘ Global
1980s Portfolio
International
‘ diversification
1960s
Asset class
diversification
‘19505
Portfolio
theory and

optimization
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Follow Us

o Web-site: www.acimaprivatewealth.com/key-insights/

e Linkedin: https://www.linkedin.com/company/acima-
private-wealth

e E-mail: ardavanm@acimapw.com

o Twitter: @ProfMobasheri

AAAAAAAAAAAAA
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Disclaimer ACIMA

PRIVATE WEALTH

ACIMA Private Wealth LLC (“ACIMA” or the “Firm”) is a federally registered investment adviser based in Richmond, Virginia since
January 2016. The Firm is a fee-only investment advisory firm with the intent to provide exceptional service to high-net-worth individuals,
families, trusts, charitable foundations and institutions. ACIMA’s purpose is to implement integrated wealth management solutions that meet
the financial needs and reflect the personal values of our clients. For additional important information regarding ACIMA, its investment
management services, compensation, conflicts of interest, and other matters, is contained in its disclosure document, Form ADV Part 2A and
Wrap Fee Brochure. A copy of which is available on through the Firm’s website or upon request to the Chief Compliance Officer at (804)
422-8450.

The information and views contained in this document were prepared and compiled by ACIMA. The statements provided herein are based
solely on the opinions of ACIMA and are solely for informational purposes only. It is not a research report, as such term is defined by
applicable law and regulations, and is not a solicitation or an offer to buy or sell any security or other financial instrument or to participate in
any trading strategy. Any opinions provided herein should not be relied upon for investment decisions. The information contained herein
was obtained from sources believed are reliable but has not been independently verified by ACIMA and for which no guarantee of accuracy
is proffered.

LIMITATIONS OF USING HYPOTHETICAL PERFORMANCE INFORMATION AND FORWARD LOOKING STATEMENTS.

Past performance, particularly hypothetical, back-tested performance information, does not guarantee future results or success in achieving a
client’s objectives. Clients and prospective clients Certain statements contained herein may constitute “projections,” “forecasts” and other
“forward-looking statements” which do not reflect actual results and are based primarily upon applying retroactively a hypothetical set of
assumptions to certain historical financial information. Any opinions, projections, forecasts and forward-looking statements presented
herein reflect the judgment of ACIMA only as of the date of this document and are subject to change without notice. It is unlikely that
ACIMA will provide updates or changes to these opinions, projections, forecasts and forward-looking statements. ACIMA is not soliciting
or recommending any action based on any information in this document.
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