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U.S. Presidential Election & the Economy



• Back-drop:
• Significant technological innovations and penetrations of industry, allow for productivity to

expand and even accelerate at times
• Globalization and free trade allow for innovations to be shared and experienced across

borders
• Rapid industrialization across the globe have led to increased competition for exports and

allowed imports to expand significantly
• Geo-political realities (conflicts, turmoil, oppression, economic crises) have encouraged

immigration (both legal and illegal)
• Outcome:

• Rapid loss of competitiveness in industries that in many instances continue to dominate the
U.S. landscape and which the U.S. dominated the global stage for nearly half a century

• Slow to stagnant growth in household “real” wages
• Loss of jobs due to technological impacts on traditional industries as well as global

competition
• Anxiety amongst workers at most levels and significant concern for job security
• Increase in domestic violence/terrorism often times from (or perceived to be from)

“radicalized” immigrants with certain beliefs and coming from certain regions
• Increased calls for populist measures such as:

• Better/Fair trade deals that “level the playing field”
• Better wages
• Limiting/decreasing immigration and greater scrutiny of immigrants from certain

regions

What Is At Stake?
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Secretary of Commerce Herbert Hoover                New York Governor Al Smith 

Presidential Elections of 1928

Who Should We Vote For?
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Rapid Technological Innovation and Implementation
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...Significantly Increased Productivity & Trade…
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…Which Led to Stagnant Wages…

8



…and Lower Employment in Agriculture…
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…and Shrinking the Agricultural Sector Further

10
Source: Federal Reserve, Census Bureau



10.0

12.0

14.0

16.0

18.0

20.0

22.0

24.0

26.0

28.0

30.0

Manufacturing Share of U.S. GDP(Value-Added)
Source: BEA

Agriculture Yesterday, Manufacturing Today
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And Today’s Wages?
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The Blame Game?
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Source: Census Bureau



The More Things Change the More They Stay the Same
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Trend in Immigration from Europe
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Source: MinnPost, Census



Anti-Catholicism Played a Big Role in Anti-Immigration Movement 
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• Immigration Act of 1924
• Agricultural Marketing Act of 1929
• Tariff Act of 1930

Results
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We’ve been here before

We’ve seen this in the past

We’ve already done that

We know the consequences
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Europe



The E.U. as a concept, is about the free movement of:

• Goods 
• Services
• Money
• Labor

Globalization is as Much About Labor as Capital
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The European Story in Four Charts
1) Working age population 

Source: UN.
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The European Story in Four Charts

Source: UN.

2) Fertility
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The European Story in Four Charts

Source: OECD

3) Cost of Labor
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The European Story in Four Charts
4) Unemployment Rate
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• 13 Sovereign entities

• 18 different languages spoken as the primary language of 
commerce, education and politics

• A history of border disputes

• A common currency but significant lack of trust in the banking 
system

• A very weak central government

• Complex and varying legal and regulatory infrastructure at the 
sovereign level

Europe 2000
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The United States in 1800
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A History of Border Disputes
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U.S. Dollar in Various Bank Notes
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• Between 1790-1812: Federal Budget ~ 1.5% of GDP
• Between 1940-2016: Federal Budget ~ 20.0% of GDP
• California Budget 2015 ~ 1.0% of U.S. GDP
• E.U. Budget 2015 ~ 1.1% of E.U. GDP

Source: Cato Institute, E.U., Eurostat

How Weak was the U.S. Government?
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?

Any Idea Who This Guy Is?
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Jean-Claude Juncker

• Former Minister of Finance and Treasury 
Luxembourg

• Former Prime Minister of Luxembourg

• Chaired the EU’s Council of Economic & Financial 
Affairs

• Key Architect of the Maastricht Treaty

• The Second President of the European Commission

Any Idea Who This Guy Is?
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• Born April 2, 1743 in Shadwell in the British Colony
of Virginia

• Ambassador of the United States to France 1785-1789
• 1st United States Secretary of State 1790-1793
• 2nd Vice President of the United States 1797-1801
• 3rd President of the United States 1801-1809
• Died July 4, 1826 in Monticello in the Commonwealth

of Virginia

Lessons for Europe from America’s Past
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Home Bias



Stanstead, Quebec

Derby Line, Vermont

Do Borders Matter?
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Haskell Free Library and Opera House 

Do Borders Matter?
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Asset Mix as at 31-May-2016

Do Borders Matter?

Fidelity U.S. Balanced Fund % Allocation Fidelity Canada Balanced Fund % Allocation
U.S. Equities 60.37% Canadian Equities 42.30%
Bonds 34.67% Canadian Bonds 44.40%
  

International Equities 3.12% Foreign Equities 6.00%
Foreign Bonds 4.20%

Cash & Net Other Assets 1.84% Cash & Other 3.20%
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Home Bias Remains Prevalent Across the Globe
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Regional Bias Remains Prevalent Across the U.S.
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21st Century: The Century of China and India. At least the first half!

Need to be Global in our Perspectives



Sources: theglobalherald, ACIMA PW

21st Century: The shifting of the center of gravity of global activity

Need to be Global in our Perspectives
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Need to be Global in our Perspectives

41



Portfolio’s should reflect the true size of opportunities and not be biased 
towards  geographical size or location 

Need to be Global in our Perspectives
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Asset Allocation By Country/Region
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28.07%

7.00%

5.59%

4.32%12.85%

42.18%

MSCI-GDP Weighted ACWI
(Jan. 2016)

US Japan Germany France China Other

Source: MSCI, PIMCO, ACIMA



Preserve, protect, and grow “global purchasing power” of clients financial
assets given the determined constraints and opportunity appetite

1950s

Portfolio 
theory and 
optimization

1960s

Asset class 
diversification

1980s

International 
diversification

2010s

Global 
Portfolio
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Global in Perspective
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• Web-site: www.acimaprivatewealth.com/key-insights/

• Linkedin: https://www.linkedin.com/company/acima-
private-wealth

• E-mail: ardavanm@acimapw.com

• Twitter: @ProfMobasheri

Follow Us

http://www.acimaprivatewealth.com/key-insights/
https://www.linkedin.com/company/acima-private-wealth
mailto:ardavanm@acimapw.com


ACIMA Private Wealth LLC (“ACIMA” or the “Firm”) is a federally registered investment adviser based in Richmond, Virginia since 
January 2016.  The Firm is a fee-only investment advisory firm with the intent to provide exceptional service to high-net-worth individuals, 
families, trusts, charitable foundations and institutions. ACIMA’s purpose is to implement integrated wealth management solutions that meet 
the financial needs and reflect the personal values of our clients.  For additional important information regarding ACIMA, its investment 
management services, compensation, conflicts of interest, and other matters, is contained in its disclosure document, Form ADV Part 2A and 
Wrap Fee Brochure.  A copy of which is available on through the Firm’s website or upon request to the Chief Compliance Officer at (804) 
422-8450.

The information and views contained in this document were prepared and compiled by ACIMA.  The statements provided herein are based 
solely on the opinions of ACIMA and are solely for informational purposes only. It is not a research report, as such term is defined by 
applicable law and regulations, and is not a solicitation or an offer to buy or sell any security or other financial instrument or to participate in 
any trading strategy.  Any opinions provided herein should not be relied upon for investment decisions. The information contained herein 
was obtained from sources believed are reliable but has not been independently verified by ACIMA and for which no guarantee of accuracy 
is proffered.

LIMITATIONS OF USING HYPOTHETICAL PERFORMANCE INFORMATION AND FORWARD LOOKING STATEMENTS.

Past performance, particularly hypothetical, back-tested performance information, does not guarantee future results or success in achieving a 
client’s objectives. Clients and prospective clients  Certain statements contained herein may constitute “projections,” “forecasts” and other 
“forward-looking statements” which do not reflect actual results and are based primarily upon applying retroactively a hypothetical set of 
assumptions to certain historical financial information. Any opinions, projections, forecasts and forward-looking statements presented 
herein reflect the judgment of ACIMA  only as of the date of this document and are subject to change without notice. It is unlikely that 
ACIMA will provide updates or changes to these opinions, projections, forecasts and forward-looking statements.  ACIMA is not soliciting 
or recommending any action based on any information in this document.

Disclaimer
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